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Report of the Directors 


TO THE SHAREHOLDERS: 


During the year, the Company, through its affiliated companies, has been carrying on a varied program 
of mineral exploration in Mexico. The Company has an office in Mexico City and a field office in Hermosillo 
in the northwestern part of the country. 


At present, development work is being concentrated on the Santa Rosa fluorite property, the La Noria 
gold property, and the Luz del Cobre copper mine. 


Two properties, the Tres Hermanas Copper and the Baviacora Tungsten were thoroughly tested during 
the year by a program of geological and geophysical work which was followed up by diamond drilling. 
Insufficient ore was discovered to make these projects viable and the options on the properties were dis- 
continued. 


The Company is presently negotiating a joint venture syndicate agreement with two major mining 
companies to explore the Arados copper property. Additional exploration in other parts of Mexico is 
planned by this group. 


A number of mining prospects located in various parts of Mexico have also been examined during the 
year. Several of these prospects are being studied in detail to determine whether they warrant acquisition 
by the Company. 


Fluorite—Santa Rosa 

The Company has acquired through its Mexican affiliate, Cia. Minera La Cuesta, S.A., approximately 
3,100 acres of ground covering the Santa Rosa fluorite deposit in the State of Sonora in Northwestern 
Mexico. A five-mile road has been built from the village of Santa Rosa to the property and a field camp has 
been established. Detailed topographic and geological maps are being prepared and a program of surface 
trenching and sampling is underway. The main vein strikes northwest and dips about 60° westerly. It has 
now been traced for about 2,500 feet and is up to 30 feet wide. An adit has been driven to intersect the vein 
about 250 feet below the surface outcrop. The underground openings will provide access to the vein struc- 
ture at this elevation and a sampling program will be started in the drifts as soon as is practicable. Two other 
veins have been found on the property and they will be opened up in due course. 


The property is being explored under an agreement made with R & I-Ramtite (Canada) Limited, a 
Canadian subsidiary of Combustion Engineering, Incorporated of New York. Ramtite has invested $95,000 
(U.S.) in La Cuesta to carry out the initial recommended exploration program. If the initial program is 
successful, Ramtite will loan to La Cuesta all necessary funds to place the property into production and 
each of the Company and Ramtite, with Mexican associates, will earn a 50% interest in La Cuesta. Manage- 
ment of the mine will be supplied by Ramtite and the product will be jointly marketed by the Company and 
Ramtite. 


Gold—La Noria 

The Company is developing the La Noria gold-silver property located in the State of Sonora. The prop- 
erty is situated about 100 miles by road east of the capital city of Hermosillo. It is only five miles east of the 
important Yaqui River and twenty-five miles southeast of the hydro electric dam on the Yaqui River north 
of Soyopa. 


In addition to the two original showings, eight new gold bearing zones have been discovered by detailed 
prospecting in an area of approximately six square miles. Access roads are being built so that the widespread 
mineralization can be trenched and sampled. Geological maps are being prepared for the Bella Vista deposit, 
one of the two original showings, where gold occurs in a zone about 1,000 feet long by 300 feet wide. Similar 
maps will be prepared for the other areas. A large scale topographic and geological map of the whole 
property is being made in an attempt to determine the structural relationships of the various zones. 


The gold of the La Noria property is quite fine-grained and preliminary tests show that both gold and 
silver can be recovered by standard milling procedures. The purity of the gold, its small size and the geological 
setting make this deposit similar to the successful open-pit gold deposits that have been brought into produc- 
tion recently in Nevada. 


Copper—Luz Del Cobre 


The surface topographic and geological mapping of this property has now been completed. The maps 
show that there is a breccia zone approximately 1,000 feet long by 700 feet wide lying to the northwest of the 
old mine area. 


All the old workings are confined to two small breccia zones located in about the centre of the property 
and separated from the northwest breccia zone by a fault. The old workings have been cleaned out and 
detailed mapping and sampling of the drifts and stopes indicate a relatively small tonnage of oxide-ore 
grading about 2.5% copper. Additional work is being done in the old mine area in an attempt to locate addi- 
tional oxide ore. 


The fifth level of the mine has been opened up to expose one of the mine breccias in the primary zone. 
The breccia was found to be well mineralized with pyrite and to contain widespread low-grade copper values 
in associated chalcopyrite. 


As a first step in the exploration of the relatively large northwest breccia zone, adit No. 8 has been 
extended from the old workings about 600 feet to the northwest. The breccia in this drift is well mineralized 
with pyrite but grades less than 0.3% copper over the length of the drift. A group headed by Homestake 
Mining Company has completed two surface diamond drill holes on the adjoining property. It appears that 
these holes have been designed to test a possible extension of the northwest breccia zone on the adjoining 
ground. 


The pyritic zone may contain economic mineralization at depth in association with the breccia zone. A 
drilling program has been proposed to test this primary sulphide zone below the level of the old workings. 


It is now apparent that a considerable amount of additional money will be required to continue this 
exploration program and much more than the Directors of the Company wish to commit on this one project. 
As a result, the original agreement has been re-negotiated so that the Company is now obliged to invest only 
an additional $50,000 (U.S.), and under a conditional commitment may be required to invest a further 
$150,000 (U.S.) in two years. Negotiations are being carried on by Ludelco Mines Limited to bring in new 
partners or other sources of funds to continue this program and the Company has agreed to make available 
200,000 shares of Ludelco to assist in such additional financing. 


New Mexican Syndicate 


The Company is negotiating a joint venture syndicate with two major mining companies to carry out 
exploration programs in Mexico. The management of the syndicate will be carried out by a Toronto-based 
geological consulting firm. 


The first property to be explored will be the Arados copper property, one of the original properties 
acquired by the Company. This property is located in the State of Chihuahua and preliminary work carried 
out by the Company during the past year has indicated widespread copper mineralization of a relatively low 
grade. The syndicate will agree to carry out a minimum expenditure of $10,000 (U.S.) on initial diamond 
drilling of Arados and the Company will receive a free carried interest up to a total expenditure of $250,000 
(U.S.) on this property. 


Other properties will be examined by the syndicate under a first year’s total budget of $100,000 (U.S.). 
contributed by the other two members. The Company’s contribution to the first year’s budget consists of its 
present investment in the Arados property. In subsequent years the exploration budgets should total about 
$200,000 per year and the Company has the right to maintain its one-third interest by pro rata contributions. 


Periodic reports on the Company’s activities will continue to be issued to registered shareholders. 


On behalf of the Board, 


W. H. GROSS, 
President 
Toronto, Ontario 


May 5, 1970 


AUDITORS’ REPORT 


To the Shareholders of 
TORMEX MINING DEVELOPERS LIMITED. 


We have examined the consolidated balance sheet of Tormex Mining Developers Limited and its 
subsidiary company, Contratista Tormex, S.A. as at December 31, 1969 and the consolidated statements of 
deferred exploration and administrative expenditures and source and application of funds for the year then 
ended. Our examination of Tormex Mining Developers Limited of which we are the auditors included a 
general review of the accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. We have relied on the report of the auditors who 
have examined the financial statements of the subsidiary company. 


In our opinion, these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada, MACGILLIVRAY & Co. 
April 27, 1970. Chartered Accountants. 


TORMEX MINING DEVELOPERS LIMITED 


(Incorporated under the laws of Ontario) 
and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1969 AND 1968 


ASSETS 
CURRENT 
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OTHER ASSETS AND DEFERRED CHARGES: 
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CURRENT: 
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SHAREHOLDERS’ EQUITY: 
Capital Stock (Note 3) 
Authorized—5,000,000 shares without par value 
Issued and fully paid—2,156,330 shares 
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2,939 


6,290 


2,640 


8,930 


11,465 


8,520 


2,945 


2,945 
11,465 


The attached notes form an integral part of these financial statements. 


Approved on behalf of the Board of Directors: 


(Signed) E. L. SAMUEL, Director 
(Signed) W. S. Eptett, Director 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION AND 


ADMINISTRATIVE EXPENSES 
For the Years Ended December 31, 1969 and 1968 


EXPLORATION EXPENDITURES: 
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Expenditures (Net) for the year 
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The attached notes form an integral part of these financial statements. 


1969 


$ 55,511 
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8,221 
2,628 
34,118 
10,849 
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189,878 


6,290 
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TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Years Ended December 31, 1969 and 1968 


1969 1968 
SOURCE OF FUNDs: 
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The attached notes form an integral part of these financial statements. 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1969 


1. Basis of Consolidation 


Contratista Tormex, S.A. a wholly owned Mexican company was incorporated on April 14, 1969. The 
consolidated financial statements include the accounts of this subsidiary for the period from its date of 
incorporation to December 31, 1969. The conversion of Mexican currency to Canadian funds was at the 
prevailing rate on December 31, 1969. 


2. Investments in Associated Companies 


At December 31, 1969, the company had investments in and advances to associated companies as follows: 


Number Percentage Cost of ; 

of Shares Owned Shares Advances 
Cia. Minera ‘La’ ProfesaSiAl.c 4; cane eee 735 ia $ 75,000 $ 31,746 
Minéta: Uriquey (SA. c2c tet ain aici rene wires 490 23,471 
Cia: Minera La‘Cuesta,S:Accuoues ost cetera fe 490 49 8,605 26132 
Cia: Minera (Del Bacatete; SvA2..c ee sees ee eae 5,880 49 39,925 30,423 
Ludelco.. Mines simited iy, sn. eee ee ee eee 400,000 - 29 432,000 


$555,530 $ 98,313 


Under agreement dated January 31, 1969, the company purchased (a) all of the Series B shares (49% 
interest) of Cia. Minera La Profesa, S.A.; (b) all of the Series B shares (49 % interest) of Minera Urique, 
S.A.; and (c) an option to purchase all the Series B shares (49 % interest) of Tungsteno de Baviacora, S.A.; 
in consideration for 750,000 shares of the company valued at $75,000. This latter option to purchase the 
Series B shares of Tungsteno de Baviacora, S.A., was discontinued on February 2, 1970. 


Under agreement dated June 30, 1969, the company agreed to subscribe and pay for 600,000 shares of 
Ludelco Mines Limited at a price of $1.00 (U.S. funds) per share. As at December 31, 1969 the company 
had subscribed and paid for 400,000 shares for a total consideration of $432,000. By agreement dated 
April 27, 1970, the company will be released from its obligation to subscribe for the remaining 200,000 
shares of Ludelco Mines Limited if it pays to Ludelco the sum of $50,000 (U.S. funds) on or before 
August J, 1970 to be used for further exploration of the San Antonio claims and if the company transfers 
for $1.00 (U.S. funds) 200,000 shares of Ludelco on or before August 1, 1970, to a trustee designated in 
writing by Ludelco and Exploraciones Sonora, S.A. Such shares are to be dealt with by the trustee on 
Ludelco’s behalf to assist in attracting outside financing. The advance of $50,000 (U.S. funds) mentioned 
above will be convertible into shares of Ludelco if and when additional shares of Ludelco are offered for 
sale. The agreement also states that in the event that Tormex’s interest in any one of the Arados, La 
Noria or Santa Rosa mining properties shall within a period of two years from the date of the agreement 
attain a value of $500,000 (U.S. funds) or more after subtracting the actual costs of improvements to such 
properties, then the company shall subscribe and pay up to $150,000 (U.S. funds) for shares of Ludelco. 
The company has also agreed to not sell any of its shares of Ludelco prior to August 1, 1972 without the 
prior consent of Exploraciones Sonora, S.A. 


3. Capital Stock 


(a) During the year ended December 31, 1969 shares were issued as follows: 


750,000 shares for purchase of shares in Cia. Minera La Profesa, S.A.; Minera Urique, S.A.; 
and option to purchase shares in Tungsteno de Baviacora, S.A., valued at $75,000. 


1,400,500 shares for $825,400. 


(b) Warrants to purchase shares are outstanding entitling the holder thereof to purchase one share for 
each warrant held (502,415 in total) at the price of $0.80 per share at any time on or before June 16, 
1970. 


(c) The company, by agreements dated January 23, 1969 and June 30, 1969 has granted options for the 
issuance of 300,000 shares in the capital stock of the company for a total cash consideration of $150,000 
exercisable at any time on or before March 15, 1972. As of December 31, 1969, options for 150,000 
such shares were exercised. 


The company, by agreement dated October 30, 1969 has granted an option to R & I-Ramtite 
(Canada) Limited for the issuance of 250,000 shares in the capital stock of the company at the price 
of $1.50 per share exercisable at any time on or before October 30, 1970. 


The company by agreement dated July 8, 1969 has designated 50,000 shares of the capital stock of 
the company as employees’ share options. The option period shall be five years from the date the 
option is granted. During 1969, the following options were granted under the Plan— 


25,000 shares at .80¢ per share expiring September 25, 1974. 
25,000 shares at .80¢ per share expiring October 27, 1974. 


(d) If all available options to purchase and warrant rights are exercised, the company would be required 
to issue shares of its capital stock as follows: 


No. of Cash 

Shares Consideration 
Warrants to purchase shares......... 502,415 $401,932 
Availableoptions: 2.) o.4 = tee am © 450,000 490,000 


952,415 $891,932 


Contributed Surplus 


By agreement dated June 30, 1969, Exploraciones Sonora, S.A. advanced to the company without interest, 
$100,000 (U.S. funds). In full and complete satisfaction thereof Exploraciones Sonora, S.A. accepted an 
option to purchase 50,000 shares of the capital stock of the company at the price of .50¢ per share. This 
option to purchase is included in the options outstanding as detailed in note 3 (c), 


Companies Operations 


The companies have been involved in financing associated companies in exploring for mineral deposits 
and engaged in investigating opportunities for mining ventures. 


No commercial mineral deposits have yet been located by the affiliated companies. The realization and 
collectibility of the investments and advances to associated companies would appear to be dependent 
upon the discovery and successful exploitation of mineral deposits by the associated companies. 


TORMEX MINING DEVELOPERS LIMITED 


SECOND ANNUAL REPORT 
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Information Circular 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation by the management of Tormex 
Mining Developers Limited (the ““Company’’) of proxies to be used at the Annual and General Meeting of the 
Shareholders of the Company to be held at the 11th Floor, Board of Trade Building, 11 Adelaide Street West, 
Toronto, Ontario, on Wednesday, May 20, 1970, at 10:00 a.m. or at any adjournment thereof. It is expected 
that the solicitation of proxies will be primarily by mail, possibly supplemented by personal solicitation by 
regular personnel of the Company at nominal cost. The cost of such solicitation will be borne by the Company. 


Appointment and Revocation of Proxies 


The persons named in the accompanying form of proxy are directors and officers of the Company. A 
shareholder has the right to appoint a person to represent him at the meeting other than the persons named in such 
proxy. A shareholder may do so either by inserting the name of such person, who need not be a shareholder, 
in the blank space provided in the form of proxy or by completing another proper form of proxy and, in either 
case, delivering the completed proxy to the Secretary of the Company. If the shareholder does not wish to 
appoint as alternate proxies the persons named in the accompanying form of proxy, he should delete their 
names. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
delivering it to the Secretary of the Company before the time of the meeting, or (b) as to any matter on which 
a vote shall not already have been cast pursuant to the authority conferred by such proxy, by signing written 
notice of revocation and delivering it to the Secretary of the Company or the Chairman of the meeting. 


Where a proxy is signed by a corporation, its corporate seal must be affixed. 


Exercise of Discretion by Proxies 


The accompanying form of proxy affords each shareholder an opportunity to specify that the shares 
registered in his name shall be voted in favour of or against a resolution confirming a resolution of the directors 
of the Company adopted on May 5, 1970 extending the expiry date of the outstanding warrants to purchase 
shares of the Company from June 16, 1970 to June 30, 1971. 


The shares represented by proxies solicited by management will, subject to section 75f of The Corporations 
Act (Ontario), be voted at the meeting and, if a choice is specified in the above-mentioned manner in the form 
of proxy with respect to the confirmation of such resolution, the shares represented by such proxies will be 
voted in accordance with the specification so made. 


In respect of proxies in which shareholders have failed to specify that the proxy nominees are required to vote 
for or against the resolution identified in the form of proxy, the shares represented by the proxies solicited by 
management will be voted in favour of confirmation of such resolution and in favour of: 

(a) the election as directors of the nominees described below; and 


(b) the appointment as auditors of MacGillivray & Co. with authority to the directors to fix their remuneration. 


The accompanying form of proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to matters identified in the Notice of Meeting, and with respect to other 
matters which may properly come before the meeting and any adjournment thereof. At the time of printing 
this Information Circular the management of the Company knows of no such amendments, variations or other 
matters to come before the meeting other than the matters referred to in the Notice of Meeting. 


Voting Shares and Principal Holders Thereof 


On the date hereof, the Company has outstanding 2,156,330 shares without par value, each carrying the right 
to one vote per share. The following are the only person or company known to the Company to own on the date 
hereof beneficially, directly or indirectly, shares carrying more than 10% of the voting rights attached to all 
issued shares of the Company and the approximate holdings: 

POL tie Rae VIGICATC ta raae ta Ica Aone Av sya h ccc OakreW syn pn Ob dbAbina Se Rulho 486,766 
Reo a Ramatited Canada ) Ptmited ie fate nays tou csc vous lo ettate Haayeivead Qa uniens 250,000 


The members of the Tormex Syndicate referred to under “Interest of Management and Others in Material 
Transactions” exercise control or direction over the above shares beneficially owned by the Tormex Syndicate 
but no member exercises control or direction over shares carrying more than 10% of the voting rights attached 
to all issued shares of the Company. 


Shareholders of record at the time of the meeting will be entitled to attend and vote at the meeting. The 
recorded addresses of shareholders are indicated on the form of proxy furnished with the Notice of Meeting. 
Shareholders are urged to see that the transfer agent, Guaranty Trust Company of Canada at 88 University 
Avenue, Toronto, has their current addresses. 


Election of Directors 


The board consists of seven directors to be elected annually. The persons named in the accompanying 
form of proxy intend, on a poll, to vote for the election of the nominees whose names are set forth below. The 
management does not contemplate that any of the nominees will be unable to serve as a director but, if that 
should occur for any reason prior to the meeting, the persons named in the accompanying form of proxy reserve 
the right to vote for another nominee in their discretion. Each director elected will hold office until the next 
annual meeting of the shareholders or until his successor is duly elected or appointed. 


The following table and notes state the names of all the persons proposed to be nominated for election as 
directors, all other positions and offices with the Company now held by them, their principal occupation and 
the number of shares of the Company beneficially owned, directly or indirectly, by each of them as of the date 
hereof. 


Name Principal Occupation Shares Became Director 
W. H. Gross Director and President of the Company and 124,000 October 2, 1968 
(President) Lacanex Mining Company Limited and Direc- 


tor, Vice-President and Managing Director of 
Pure Silver Mines Limited, mining companies 


E. L. SAMUEL President, Samuel, Son & Co. Limited, metal — May 8, 1966 
(Vice-President) distributors 

W: 8, EPLETT Director and Secretary of the Company and 51,876 May 8, 1966 
(Secretary) Director and Treasurer of Pure Silver Mines 


Limited, mining companies 


E. G. THOMPSON Vice-President and Economic Geologist of the a April 29, 1970 
(Vice-President) Company 

D. A. LowRIE Treasurer and Assistant General Manager of the — April 29, 1970 
(Treasurer) Company, Assistant General Manager of Pure 


Silver Mines Limited and Vice-President and 
Assistant General Manager of Lacanex Mining 
Company Limited, mining companies 


A. J. ANDERSON Director and President of Pure Silver Mines 25,952 December 19, 1968 


Limited, mining company 


F. W. BEALES Associate Professor of Geology at the University 7,000 — 
of Toronto and Geological Consultant 
NOTES: 


1. The information with respect to directors and shares beneficially owned by them, not being within the knowledge of the Company, 
has been furnished by the respective directors individually. See also “Interest of Management and Others in Material Transactions”. 


2. Mr. Thompson has been an Economic Geologist and a director and Vice-President of the Company since April, 1970; prior to 
this time he was an Economic Geologist with Geophysical Engineering & Surveys Limited, mining exploration company. Mr. 
Lowrie has been Assistant General Manager of Pure Silver Mines Limited, Lacanex Mining Company Limited and the Company 
since December, 1969, a Vice-President of Lacanex Mining Company Limited since March, 1970 and a director and Treasurer 
of the Company since April, 1970, all companies being mining companies; prior to this time he was Regional Manager of 
Exploration of Texas Gulf Sulfur Company, mining company. Dr. Beales is a Geologist and Geological Consultant, specializing 


in the origin of and exploration for base metals in limestones and has been a member of the staff at the University of Toronto 
since 1951, presently an Associate Professor. 


Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid or payable by the Company or its subsidiary to the directors 
and senior officers of the Company as such for the fiscal year ended December 31, 1969 was $37,995. None of 
the directors or senior officers are entitled to any pension or retirement benefits. 


Options to purchase 190,000 shares of the Company were granted to certain of the directors and senior 
officers of the Company on January 23, 1969, at which time there was no market for such shares. These options 
were exercisable at any time on or before March 15, 1972 at a price of $0.50 per share and options to purchase 
150,000 of these shares were exercised on September 19, 1969 at such price. The market bid price of such shares 
during the 30 days prior to the exercise date varied from $0.90 to $1.10. These options were granted in consider- 
ation of services rendered by them in the mining exploration program of the Company in Mexico and for their 
efforts to achieve financing for the Company to enable it to carry out its program. 


On July 8, 1969, the Company established a Stock Option Plan for employees and 50,000 shares of the 
Company were reserved for the granting of such options. The Plan provides that the option price be based on 
the market bid price of shares at the time of grant. The options are exercisable, within a period of five years from 
the date of the grant, as to one-third of the shares granted after each year of employment. On September 26, 
1969 options to purchase 25,000 shares under the Plan were granted to a director and senior officer at an 
exercise price of $0.80. The market bid price of the shares of the Company during the 30 days prior to the date 
of the grant of these options varied from $0.90 to $1.10. 


Appointment of Auditors 


The persons named in the accompanying form of proxy intend to vote for the appointment of MacGillivray 
& Co., Chartered Accountants, Toronto, Ontario, as auditors of the Company, to hold office until the next 
Annual Meeting of Shareholders. MacGillivray & Co. have been auditors of the Company since its incorpo- 
ration on May 8, 1966. 


Extension of Share Purchase Warrants 


In March, 1969 the Company issued share purchase warrants (the ““Warrants’’) entitling the bearer thereof 
to purchase 502,915 shares at any time up to the close of business on March 16, 1970 at the purchase price of 
$0.80 per share in accordance with the provisions of an indenture (the “Warrant Indenture’) made as of Febru- 
ary 28, 1969 between the Company and Guaranty Trust Company of Canada, as trustee. In accordance with 
the provisions of the Warrant Indenture, on February 11, 1970 the Warrant Indenture was amended to extend 
the expiry date of the Warrants to June 16, 1970. On the date hereof, there are outstanding Warrants to pur- 
chase 502,415 shares. 


This meeting has been called as an annual and general meeting of shareholders for the purpose, among 
others, of considering and, if approved, confirming a resolution of the directors of the Company adopted on 
May 5, 1970 (subject to confirmation by a majority of the votes cast at this meeting) authorizing the extension 
of the expiry date of the Warrants to June 30, 1971. All other terms of the Warrants, including the exercise 
price, are to remain unchanged. 


The management of the Company believes that the extension of the Warrants will provide the Company 
with a means of obtaining future financing and accordingly recommends that you vote in favour of the confirm- 
ation of such directors’ resolution. Upon confirmation, the Company will enter into a supplemental indenture 
with the trustee amending the Warrant Indenture accordingly. 


Interest of Management and Others in Material Transactions 


On October 29, 1969 a private placement of 250,000 shares in the capital of the Company was made to R & I- 
Ramtite (Canada) Limited (“‘Ramtite’’) (Prince Charles Drive, Welland, Ontario), a subsidiary of Combustion 
Engineering, Inc. of New York, at a price of $1.00 per share. Pursuant to an agreement dated the same date, the 
Company granted to Ramtite an option to purchase an additional 250,000 shares at a price of $1.50 per share 
exercisable on or before October 30, 1970. The market bid price of the Company’s shares during the 30 days 
prior to such grant varied from $0.85 to $1.10. 


The Company entered into an agreement dated February 9, 1970 (the “Participation Agreement”) with 
Ramtite, Combustion Engineering, Inc., Cia. Minera La Cuesta, S.A. (“La Cuesta”) and two other share- 
holders of La Cuesta providing for the development, jointly by the Company, Ramtite and Combustion Engi- 
neering, Inc., of the Santa Rosa fluorite deposit owned by La Cuesta in the State of Sonora, Mexico. The Series 


B shares (49 %) of La Cuesta are owned one-half by the Company and one-half by Ramtite and Combustion 
Engineering, Inc. Ramtite has provided La Cuesta with approximately $95,000 (U.S.) to carry out the initial 
recommended exploration program for this property. If the program is successful, Ramtite will loan to La 
Cuesta all necessary funds to put the property into production. 


Under the Participation Agreement La Cuesta has agreed to appoint the Company and Ramtite the 
exclusive marketing agents for La Cuesta’s production of fluorite. As indicated under the heading “Voting 
Shares and Principal Shareholders Thereof” Ramtite is the owner of more than 10% of the outstanding voting 
shares of the Company. 


In the spring of 1968 W. H. Gross (formerly of Toronto, Ontario and now of Melcor Ocampo 481, Apart- 
ment 10, Mexico 5 D.F., Mexico), the President and a director of the Company, A. J. Anderson (4 Garland 
Avenue, Toronto, Ontario), a director of the Company, E. J. Anderson (88 Alexandra Boulevard, Toronto, 
Ontario), The Johnson St. Corporation Limited (Suite 1800, 110 Yonge Street, Toronto, Ontario), Saep Invest- 
ments Limited (Suite 3800, Toronto-Dominion Centre, Toronto 111, Ontario) and Sorg Engineering Limited 
(P.O. Box 1124, Nassau, Bahamas) formed the Tormex Syndicate (the ‘““Tormex Syndicate’’) with the object of 
acquiring, for investment, shares in Mexican mining companies owning or having the right to acquire Mexican 
mining properties. The office of the Tormex Syndicate is at Suite 2306, 401 Bay Street, Toronto 103, Ontario. 
The Tormex Syndicate having acquired all of the Series B shares of a Mexican mining company, Compania 
Minera La Profesa, S.A., (““La Profesa’’) and an option to acquire all of the Series B shares of another Mexican 
mining company, Tungsteno de Baviacora, S.A. (““Baviacora’’), in the fall of 1968 joined with Geophysical 
Engineering & Surveys Limited, Teck Corporation Limited and Copperfields Mining Corporation Limited (all 
of Suite 4900, Toronto Dominion Bank Tower, Toronto-Dominion Centre, Toronto 111, Ontario) which 
companies had beneficially acquired all of the Series B shares of a third Mexican mining company, Minera 
Urique, S.A., (“Urique’’). 


By agreement made as of January 31, 1969 (the ‘““Acquisition Agreement’’), the Tormex Syndicate sold all 
of the Series B shares of La Profesa, and the option to acquire the Series B shares of Baviacora to the Company 
and Geophysical Engineering & Surveys Limited, Teck Corporation Limited and Copperfields Mining Corpo- 
ration Limited jointly sold all of the Series B shares of Urique to the Company for an aggregate consideration 
of $75,000 which was paid by issuing 750,000 shares of the Company as follows: 


Name Number of Shares 
Geophysical Engineering & Surveys Limited.......... 103,500 
Teck Corporation Tamited: es, . semen. cements eee 67,275 
Copperfields Mining Corporation Limited............ 3025 
Tormex Syndicates 3.2.0 araa tee ee ee eee ee 413,000 
Cesar, Gonzalez, Cantu ae ene Sake Loa oF 30,000 
Guaranty Trust Company of Canada(2).............. 100,000 
TOT AN err oe nd ie 6 ac ee eee 750,000 


NOTES: 


(1) At the direction of the Tormex Syndicate these shares were issued directly to the vendor of the Tres Hermanas Copper Property, 
as part of the purchase price payable by the Syndicate for this Mexican mining property. 


(2) These shares were held in trust for the payment to Cesar Gonzalez Cantu of the balance of the purchase price for the Tres 
Hermanas Copper Property. 


Certificates for 675,000 of these shares are held in escrow by Guaranty Trust Company of Canada, subject 
as to release therefrom pro rata among the registered holders and as to transfer, assignment, hypothecation or 
other alienation within the escrow, to the written consent of the Ontario Securities Commission pursuant to an 
escrow agreement among the holders thereof, Guaranty Trust Company of Canada and F. H. Deacon & Com- 
pany Limited dated as of February 28, 1969. 


Saep Investments Limited and The Johnson St. Corporation Limited are associates of W. S. Eplett, and 
Saep Investments Limited is an associate of E. L. Samuel, both of whom are directors and senior officers of the 
Company, and therefore Messrs. Eplett and Samuel have an interest in the 543,000 shares issued to the Tormex 
Syndicate under the Acquisition Agreement. In addition, Saep Investments Limited owns 103,806 shares of the 
Company and The Johnson St. Corporation Limited owns 25,952 shares of the Company. 


Toronto, Ontario 
May 5, 1970 
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Solicitation of Proxies 

This Information Circular is furnished in connection with the solicitation by the management of Tormex 
Mining Developers Limited (the ““Company”’ or ““Tormex’’) of proxies to be used at the General Meeting 
of the Shareholders of the Company to be held at the 11th Floor, Board of Trade Building, 11 Adelaide 
Street West, Toronto, Ontario, on Friday, September 18, 1970, at 2:00 p.m. or at any adjournment thereof. 
It is expected that the solicitation of proxies will be primarily by mail, possibly supplemented by personal 
solicitation by regular personnel of the Company at nominal cost. The cost of such solicitation will be 
borne by the Company. 


Appointment and Revocation of Proxies 

The persons named in the accompanying form of proxy are directors and officers of the Company. A 
shareholder has the right to appoint a person to represent him at the meeting other than the persons named in such 
proxy. A shareholder may do so either by inserting the name of such person, who need not be a shareholder, 
in the blank space provided in the form of proxy or by completing another proper form of proxy and, in either 
case, delivering the completed proxy to the Secretary of the Company. If the shareholder does not wish to 
appoint as alternate proxies the persons named in the accompanying form of proxy, he should delete their 
names. 

A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
delivering it to the Secretary of the Company before the time of the meeting, or (b) as to any matter on which 
a vote shall not already have been cast pursuant to the authority conferred by such proxy, by signing written 
notice of revocation and delivering it to the Secretary of the Company or the Chairman of the meeting. 


Where a proxy is signed by a corporation, its corporate seal must be affixed. 


Exercise of Discretion by Proxies 

The accompanying form of proxy affords each shareholder an opportunity to specify that the shares 

registered in his name shall be voted in favour of or against: 

1. The sanction, confirmation, ratification, adoption and approval, with or without amendment or 
variation, of the Reorganization and Financing Agreement referred to later in this Information 
Circular and the relevant transactions and matters therein contemplated and the authorization of 
execution and delivery of all instruments necessary to carry out the same. 

2. The confirmation of By-law No. 7 of the Company enacted by the directors of the Company on 
June 29, 1970, being a by-law reducing the quorum for meetings of shareholders. 


The shares represented by proxies solicited by management will, subject to section 75f of The Corporations 
Act (Ontario), be voted at the meeting and, if a choice is specified in the above-mentioned manner in the form 
of proxy with respect to the confirmation of such resolution, the shares represented by such proxies will be 
voted in accordance with the specification so made. 


In respect of proxies in which shareholders have failed to specify that the proxy nominees are required to vote 
for or against any of the matters identified in the form of proxy, the shares represented by the proxies solicited 
by management will be voted in favour of confirmation of such matters. 


The accompanying form of proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to matters identified in the Notice of Meeting, and with respect to other 
matters which may properly come before the meeting and any adjournment thereof. At the time of printing 
this Information Circular the management of the Company knows of no such amendments, variations or other 
matters to come before the meeting other than the matters referred to in the Notice of Meeting. 


Voting Shares and Principal Holders Thereof 
On the date hereof, the Company has outstanding 2,156,330 shares without par value, each carrying the 
right to one vote per share. The following are the only person or company known to the Company to own 
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on the date hereof beneficially, directly or indirectly, shares carrying more than 10% of the voting rights 
attached to all issued shares of the Company and the approximate holdings: 


Tormex Syndicate: 0:2 tenis) tee ae nee Ne ce Se eee 486,766 
R & I-Ramtite (Canada) Luimited)epereec eee eet nee ee 250,000 


These shares represent approximately 23 % and 12%, respectively, of the outstanding shares of the Company. 


The members of the Tormex Syndicate referred to under “‘Interest in Material Transactions”’ exercise 
control or direction over the above shares beneficially owned by the Tormex Syndicate but no member 
exercises control or direction over shares carrying more than 10% of the voting rights attached to all issued 
shares of the Company. 


Shareholders of record at the time of the meeting will be entitled to attend and vote at the meeting. The 
recorded addresses of shareholders are indicated on the form of proxy furnished with the Notice of Meeting. 
Shareholders are urged to see that the transfer agent, Guaranty Trust Company of Canada at 88 University 
Avenue, Toronto, has their current addresses. 


Reorganization and Financing Agreement 


The Reorganization and Financing Agreement is an agreement made as of August 28, 1970, among 
Du Pont of Canada Limited (““Du Pont’), Lacanex Mining Company Limited (“Lacanex”’), Ducanex 
Resources Limited (‘““Ducanex’’), Pure Silver Mines Limited (‘Pure’), Tormex Mining Developers Limited 
(““Tormex’’), Mexico Exploration (Canada) Limited (““Mexex’’), Samuel Strapping Systems Limited (“Strap- 
ping’), The Johnson St. Corporation Limited (“Johnson St.”’), William Samuel Eplett (“Eplett’), and 
William Harvey Gross (““Gross’’) which provides for: 


1. The private placement of 1,450,000 unissued shares of Pure with Ducanex at $2.50 per share payable 
forthwith on issuance of such shares, 425,000 shares to be issued on closing and 1,025,000 shares to be issued 
on February 3, 1971. 


2. The private placement of 1,058,000 unissued shares of Tormex with Ducanex at $0.80 per share 
payable forthwith on issuance of such shares, 600,000 shares to be issued on closing and 458,000 shares to be 
issued on February 3, 1971. 


3. The private placement of 833,000 unissued shares of Tormex with Pure at $0.80 per share payable 
forthwith on issuance of such shares, 600,000 shares to be issued on closing and 233,000 shares to be issued 
on February 3, 1971 and exercise by Pure on or before June 30, 1971, the expiry date, of warrants now held 
by it to purchase at $0.80 per share 75,000 unissued shares of Tormex bringing its Tormex holdings also to 
1,058,000 shares. 


4. The private placement on February 3, 1971 to Ducanex and Pure in equal proportions at $0.80 per 
share of any of the 250,000 unissued shares of Tormex not purchased by R & I-Ramtite (Canada) Limited 
pursuant to an existing share purchase option agreement dated October 29, 1969. 


5. Pure to purchase for investment 160,004 shares (being about 8%) of Mexex from Strapping, Johnson 
St., Eplett and Gross and such companies and persons to surrender options to purchase 100,000 unissued 
shares of Mexex at $0.40 per share and conditional options to purchase 300,000 unissued shares of Pure at 
an average price of $2.50 per share, the consideration for the foregoing to be $625,000 cash. This will result 
in Mexex becoming a wholly-owned subsidiary of Pure. 


6. The purchase of a total of 50,000 unissued shares of Pure by Strapping, Johnson St., Eplett and Gross 
at $2.50 per share payable forthwith on issuance of such shares on closing, subject to obtaining a ruling that 
such purchase and any resale will not constitute primary distribution to the public of such shares. 


7. Du Pont to loan or cause to be loaned to Pure up to $4,000,000 during the period from closing to 
December 31, 1978 to enable Pure to carry out exploration and development of mining properties, including 
investments in or loans to Tormex or other mining companies for such purposes. Such loan will not be callable 
until after December 31, 1975 and then on not less than one year’s notice and, if from Du Pont or an affiliate 
of Du Pont, will bear interest at prime bank rates plus 1%, or if from any other lender, will bear interest at 
prime bank rates with Du Pont being entitled to a 1% guarantee fee. Du Pont’s obligation is only as a lender 
of last resort or guarantor in such capacity if such loan is not otherwise available to Pure from other sources 
on equal terms. 


8. Certain substantial shareholders of Pure until December 31, 1978 to provide Ducanex with proxies 
in favour of Ducanex nominees for all Pure shareholders’ meetings, with certain restrictions as to the matters 
on which such proxies may be voted, Ducanex to agree to vote such proxies to elect two nominees of such 
shareholders to the Pure board of directors; such shareholders to give Ducanex a right of first refusal until 
December 31, 1978 to purchase their Pure shares at market prices. 


9. Certain substantial shareholders of Tormex, including Pure, until December 31, 1978 to provide 
Ducanex with proxies in favour of Ducanex nominees for all Tormex shareholders’ meetings, with certain 
restrictions as to the matters on which such proxies may be voted, Ducanex to agree to vote such proxies to 
elect two nominees of Pure and one nominee of the other such shareholders to the Tormex board of directors; 
such shareholders other than Pure to give Ducanex and Pure an equal right of first refusal until December 31, 
1978 to purchase their Tormex shares, exercisable at market prices, and Pure and Ducanex to have mutual 
first rights of refusal with respect to their Tormex shares. 


10. Tormex to purchase the Mexican operations of Lacanex, including all the shares of Lacanex, S.A., 
the wholly-owned Mexican subsidiary of Lacanex, at cost, estimated at approximately $200,000; Lacanex to 
refrain from further Mexican mining operations and Tormex to refrain from Canadian mining operations. 


11. Lacanex to accelerate the right of Du Pont to purchase under its share purchase agreement with 
Lacanex dated May 1, 1970, 750,000 unissued shares of Lacanex so that such shares will be issued to Du Pont 
by way of private placement on closing at a price of $1.50 per share payable forthwith on issuance of such 
shares. 


12. Pure to sell to Du Pont the 100,000 shares and warrants to purchase 50,000 shares of Lacanex now 
owned by Pure for a total of $122,277 being the market price on June 22, 1970 (when the sale was negotiated) 
less the usual broker’s commission, such sale to take place on closing. 


13. Du Pont and Lacanex to provide all necessary funds to Ducanex to permit it to carry out its obliga- 
tions, and jointly guarantee such obligations. 


14. All the transactions to be interrelated and none to be closed without all others closing. Closing is to 
take place on October |, 1970 or such other date as the parties may agree and is subject to requisite share- 
holder action of Pure, Mexex, Tormex, Lacanex, and Ducanex, and to approval of regulatory bodies having 
jurisdiction. 


Lacanex has authorized capital of 5,000,000 shares without par value of which at the date hereof 1,700,007 
are issued and 850,000 shares are allotted for issue upon exercise of warrants. Pure holds 100,000 shares and 
warrants to purchase 50,000 shares of Lacanex. Du Pont has the right to purchase, pursuant to the share 
purchase agreement above-mentioned, up to 2,550,008 shares of Lacanex. 


Under the provisions of a shareholders’ agreement between Lacanex and Du Pont all the issued capital of 
Ducanex is held equally by such two companies, making it their joint venture. 


The authorized capital of Pure consists of 5,000,000 shares without par value of which at the date hereof 
3,291,000 are issued and 1,089,000 reserved for issue on exercise of outstanding options (including the 
conditional options to purchase 300,000 shares above referred to) and the conversion of its outstanding 8% 
Convertible Income Debentures. It is a condition of the Reorganization and Financing Agreement that the 
authorized capital of Pure be increased to 7,000,000 shares without par value. 


The authorized capital of Tormex consists of 5,000,000 shares without par value of which at the date 
hereof 2,156,330 shares are issued and 952,415 shares have been conditionally allotted for issue on exercise 
of outstanding options and warrants. Pure holds 150,000 shares and warrants to purchase 75,000 shares of 
Tormex. 


Mexex has an authorized capital of 3,000,000 shares of a par value of $1.00 each of which at the date 
hereof 2,000,050 are issued and 200,000 reserved for issue on exercise of options. Pure holds 1,840,046 
Mexex shares (being approximately 92 °) and an option to purchase 100,000 unissued Mexex shares at $0.40. 


At present, Pure, with its partners, Cia. Minera Fresnillo, $.A., and Industrias Penoles, S.A., is engaged 
in exploration and development activities on the Veta Madre, Peregrina and Cebada gold-silver properties 
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in Guanajuato, Mexico, with over 2,500,000 tons of ore now indicated. Pure’s participation in the Veta 
Madre property is through its 92% subsidiary, Mexex. Production shafts on these properties are expected 
to be completed during 1971, with the objective of full production during 1972. In addition, Pure, through 
Mexican affiliated companies, holds options on other properties in Guanajuato, on which surface geological 
mapping and underground work is continuing. Although Pure intends to concentrate on bringing its ore 
bodies in Guanajuato into production, it plans further exploration in Mexico through its shareholding in 
Tormex, which is to be increased under the Reorganization and Financing Agreement. Pure also has an 
interest in certain mining properties in Canada on which no active exploration or development is currently 
being done. 


Tormex is presently engaged in the exploration and development of mineral deposits in Mexico with 
interests, through affiliated companies, in fluorite, gold-silver and copper properties in Sonora. The fluorite 
deposit is currently being developed under an agreement with R & I-Ramtite (Canada) Limited, a subsidiary 
of Combustion Engineering, Inc. of New York. With a Mexican affiliate, Tormex has taken an option to acquire 
a lead-silver mine in Coahuila, Mexico, which it plans to develop with a major Mexican partner if the option 
is exercised. Tormex has also entered into a joint venture syndicate with International Nickel Mexico Limited 
and The Granby Mining Company Limited to carry out exploration programmes in Mexico. 


Lacanex was formed in April, 1969 and publicly financed in October, 1969. Lacanex has entered into a 
joint venture with Du Pont under which the two companies have incorporated a jointly owned company, 
Ducanex, for the purpose of natural resource exploration. Lacanex and Ducanex in Canada have examined 
several property proposals and are currently involved in exploration of properties in the Yukon Territory, 
British Columbia and Quebec and have been involved in similar operations in Ontario. It is also joining 
Imperial Oil Enterprises Ltd., Chevron Standard Limited and Capricorn Ventures Ltd. in an exploration 
syndicate to conduct a field study for the occurrence of minerals in the Mackenzie District of the Northwest 
Territories. Through Mexican affiliates, Lacanex has also been examining a number of deposits in Mexico. 


As outlined above, each of Pure, Tormex and Lacanex 1s involved in mineral exploration and/or develop- 
ment work in Mexico and Pure and Lacanex are each involved in mineral exploration in Canada. This has 
resulted in some overlapping of operations of the companies and a streamlining of the functions of these 
companies is one of the objects of the Reorganization and Financing Agreement. 


For more detail with respect to the affairs of Lacanex, Pure and Tormex, reference is made to the most 
recent annual financial statements of those companies and the interim financial statements of Lacanex and 
Tormex, copies of all of which are set forth in this Information Circular. 


Upon completion of the transactions, contemplated by the Reorganization and Financing Agreement, 
the corporate organization (1) of the relevant companies will be as follows: 


Zilivo 


| | 
Du Pont | LACANEX 


DUCANEX 


(1) Assumes full exercise of all outstanding warrants and options to purchase shares of Lacanex, Pure and Tormex, conversion 


of the 8% convertible income debentures of Pure and the purchase of 750,000 shares of Lacanex by Du Pont under the share 
purchase agreement referred to above. 


(2) Arrows indicate owner of shares. 


Because of the present interrelation of the boards of directors of Lacanex; Ducanex, Pure, Tormex and 
Mexex all or certain of the directors of the Company may have an interest in the Reorganization and Financ- 
ing Agreement. The following are the members of the relevant boards of directors: 


Company 


Lacanex 


Ducanex 


Pure 


Tormex 


Mexex 


Directors of more 
than one Company 


W. H. Gross 
D. A. Lowrie 
F. W. Maund 
W. H. Gross 
D. A. Lowrie 
E. G. Thompson 
A. J. Anderson 
W. S. Eplett 
W. H. Gross 
D. A. Lowrie 
F. W. Maund 
E. L. Samuel 
A. J. Anderson 
W. S. Eplett 
W. H. Gross 
D. A. Lowrie 
E. L. Samuel 
E. G. Thompson ™ 
A. J. Anderson 
W. S. Eplett 
W. H. Gross 
E. L. Samuel 


(1) In addition, Mr. Bleckwell is a director of Du Pont. 


Directors of one 
Company only 


E. H. Bleckwell () 
C. E. Michener 
P. J. Schrieder 
G: T. Smith 
A 


. H. Baker 
D. F. Brown 
K. M. Place 


D. E. G. Vasey 
F. W. Beales 


R. G. Crompton 
B. Willinsky 


The following table indicates the beneficial share holdings, direct or indirect, of the directors and senior 
officers of Lacanex, Ducanex, Pure, Tormex and Mexex in such companies and Du Pont: 


Name and Office 


Assistant Treasurer of Pure, Lacanex, 


Tormex, Mexex and Ducanex 


A. J. Anderson @) (7), ..-. 
President and Director of Pure; 
Director of Tormex; Director and 
Vice-President of Mexex 


UAL AACE oy ne tele e cba emcee sastsreasl ote 


Director of Ducanex 


HRW Bedles trate ce es cet etn « 


Director of Tormex 


BVH Bleckwell Mamet cease eee nae 


Director of Lacanex 


DE RRBrOWNi sree cera Gieiie ins 


Director of Ducanex 


Du Pont Lacanex 


— 25,000 


Ducanex 


Pure Tormex Mexex 


100 500 — 


236,283 2a.9 52 — 


500 7,000 — 


Name and Office Du Pont Lacanex 


TF: Cy Cole, Sec iare scatter eerie — — 
Secretary of Pure 


R.G, Crompton: @)G) 0a... eee — —_ 
Director and Treasurer of Mexex 


W. SP Eplett()' QQ) ne. eer — 40,000 
Director and Treasurer of Pure; 
President and Director of Mexex; 
Director and Secretary of Tormex; 
Secretary of Ducanex 


W. H: Gross.) aos eee eee eee: ~- 220,003 
President and Director of Lacanex, 
Ducanex and Tormex; Vice-President 
and Director of Pure and Mexex 


DA. Lowrie tee eee ee Un tere 10,000 
Director and Vice-President of 
Lacanex; Director and Treasurer of 
Tormex; Director of Ducanex 


FW Maud )52e5 see emer aise cn anes — 10,001 


Director and Secretary of Lacanex; 
Director of Pure 


GRE. Micheneraesmec een oe eee — 20,001 
Director of Lacanex 

Ke MiUsPlaces. 3 rate soe uate eee te 3,146 — 
Director of Ducanex 

Pa pannel CLA) eee iene ee — 25,000 


Director of Pure; Director and 
Secretary of Mexex; Director and 
Vice-President of Tormex 


Pele Schrieder cc aa ee eee eee — 1 
Director of Lacanex 

Gale Smithers <. Sc cera. eee eee ee _ 1 
Director of Lacanex 

BGs hompsont eis. e 6. tence eee — 20,000 


Director of Ducanex; Director and 
Vice-President of Tormex; Treasurer 
of Lacanex 


DAE SCs sVasey (4) aoe tae cee ae —_ 50,000 
Director of Pure 


BW illitiskys east eee oe pee 
Director of Mexex 


NOTES: 


Ducanex 


Pure 


28,667 


101,700 


217,450 


100 


3,000 


195,920 


Tormex 


400 


40,000 


51,876 


124,000 


800 


26,100 


Mexex 


13,376 


7,998 


76,915 


(1) Mrs. A. J. Anderson holds $5,000 of 8% Convertible Income Debentures of Pure (“Debentures”), W. S. Eplett holds 


$25,000 of Debentures and E. L. Samuel holds $5,000 of Debentures. 


(2) Not included are interests of R. G. Crompton, W. S. Eplett and E. L. Samuel who are each minority shareholders of The 
Johnson St. Corporation Limited, which holds 61,715 shares of Mexex, 41,000 shares of Tormex and 52,495 shares of Pure 
nor the non-controlling interests of W. S. Eplett and E. L. Samuel in Saep Investments Limited which holds 103,806 shares 


of Tormex and 50,000 shares of Lacanex. 


(3) E. L. Samuel is indirectly the beneficial owner of shares owned by Samuel Strapping Systems Limited, and is so shown. 
(4) Mr. and Mrs. D. E. G. Vasey each hold $5,000 of Debentures and Mrs. Vasey holds 26,000 shares of Pure and 10,000 shares 


of Tormex. 


6 


(5) R. G. Crompton is shown as the beneficial owner of 28,677 shares of Pure held by The Rochdale Corporation Limited 
which also holds $44,000 of Debentures. 
(6) Mrs. W. S. Eplett holds 1,100 shares of Pure, 10,000 shares of Lacanex and 15,000 shares of Tormex. 


(7) A. J. Anderson, W. S. Eplett, W. H. Gross, The Johnson St. Corporation Limited, and Saep Investments Limited have 
additional interests with others in the Tormex Syndicate which holds 486,766 shares of Tormex. 


The information with respect to directors and officers and shares beneficially owned by them not being 
within the knowledge of the Company has been furnished by them individually. 


During regular business hours prior to the day of the meeting, the Reorganization and Financing Agree- 
ment may be examined by sharcholders at the head office of the Company in Toronto, 


By-law No. 7 


This meeting has also been called to consider and, if approved, to sanction and confirm By-law No. 7 
of the Company enacted by the directors of the Company on June 29, 1970. This is a by-law reducing the 
quorum for meetings of shareholders from two shareholders present and representing 6624 % of the shares 
entitled to vote thereat to two persons present and representing 10% of the shares entitled to vote thereat. 
Because of the wide shareholding of the Company it is difficult to ensure at all times that the number of 
shareholders necessary to constitute a quorum will be represented either in person or by proxy at meetings 
of shareholders. Accordingly, the directors of the Company have decided that it is in the best interests of 
the Company to reduce the quorum for meetings of shareholders and recommend that you vote in favour 
of confirmation of By-law No. 7. 


Required Action by Shareholders 


The vote of the shareholders 1s required at the general meeting of shareholders as follows: 


1. the Reorganization and Financing Agreement, the relevant transactions and matters therein con- 
templated and the execution and delivery of all instruments necessary to carry out the same must be 
sanctioned, confirmed, ratified, adopted and approved, with or without amendment or variation, 
by a majority of the votes cast; and 


2. By-law No. 7 of the Company must be confirmed by a majority of the votes cast. 


Interest in Material Transactions 


On October 29, 1969 a private placement of 250,000 shares in the capital of the Company was made to 
R & I-Ramtite (Canada) Limited (‘“‘Ramtite’”’) (Prince Charles Drive, Welland, Ontario), a subsidiary of 
Combustion Engineering, Inc. of New York, at a price of $1.00 per share. Pursuant to an agreement dated 
the same date, the Company granted to Ramtite an option to purchase an additional 250,000 shares at a 
price of $1.50 per share exercisable on or before October 30, 1970. The market bid price of the Company’s 
shares during the 30 days prior to such grant varied from $0.85 to $1.10. 


The Company entered into an agreement dated February 9, 1970 (the “Participation Agreement’’) with 
Ramtite, Combustion Engineering, Inc., Cia. Minera La Cuesta, S.A. (“La Cuesta’’) and two other share- 
holders of La Cuesta providing for the development, jointly by the Company, Ramtite and Combustion 
Engineering, Inc., of the Santa Rosa fluorite deposit owned by La Cuesta in the State of Sonora, Mexico. 
The Series B shares (49 °%) of La Cuesta are owned one-half by the Company and one-half by Ramtite and 
Combustion Engineering, Inc. Ramtite has provided La Cuesta with approximately $95,000 (U.S.) to carry 
out the initial recommended exploration program for this property. If the program is successful, Ramtite 
will loan to La Cuesta all necessary funds to put the property into production. 


Under the Participation Agreement La Cuesta has agreed to appoint the Company and Ramtite the 
exclusive marketing agents for La Cuesta’s production of fluorite. As indicated under the heading “Voting 
Shares and Principal Shareholders Thereof’? Ramtite is the owner of more than 10% of the outstanding 
voting shares of the Company. 


In the spring of 1968 W. H. Gross (formerly) of Toronto, Ontario and now of Melchor Ocampo 481, 
Apartment 10, Mexico 5 D.F., Mexico), the President and a director of the Company, A. J. Anderson 
(4 Garland Avenue, Toronto, Ontario), a director of the Company, E. J. Anderson (88 Alexandra Boulevard, 
Toronto, Ontario), The Johnson St. Corporation Limited (Suite 1800, 110 Yonge Street, Toronto, Ontario), 
Saep Investments Limited (Suite 3800, Toronto-Dominion Centre, Toronto 111, Ontario) and Sorg Engi- 
neering Limited (P.O. Box 1124, Nassau, Bahamas) formed the Tormex Syndicate (the ““Tormex Syndicate”’) 
with the object of acquiring, for investment, shares in Mexican mining companies owning or having the right 
to acquire Mexican mining properties. The office of the Tormex Syndicate is at Suite 2306, 401 Bay Street, 
Toronto 103, Ontario. The Tormex Syndicate having acquired all of the Series B shares of a Mexican 
mining company, Compania Minera La Profesa, S.A., (“La Profesa’’) and an option to acquire all of the 
Series B shares of another Mexican mining company, Tungsteno de Baviacora, S.A. (“Baviacora’’), in the 
fall of 1968 joined with Geophysical Engineering & Surveys Limited, Teck Corporation Limited and Copper- 
fields Mining Corporation Limited (all of Suite 4900, Toronto Dominion Bank Tower, Toronto-Dominion 
Centre, Toronto 111, Ontario) which companies had beneficially acquired all of the Series B shares of a 
third Mexican mining company, Minera Urique, S.A., (“Urique’’). 


By agreement made as of January 31, 1969 (the “Acquisition Agreement’’), the Tormex Syndicate sold all 
of the Series B shares of La Profesa, and the option to acquire the Series B shares of Baviacora to the Com- 
pany and Geophysical Engineering & Surveys Limited, Teck Corporation Limited and Copperfields Mining 
Corporation Limited jointly sold all of the Series B shares of Urique to the Company for an aggregate 
consideration of $75,000 which was paid by issuing 750,000 shares of the Company as follows: 


Name Number of Shares 
Geophysical Engineering & Surveys! Limited]. sins ante ae 103,500 
‘Teck Corporation Limited: v2 nu weit oie tee ee ek eee eee G12TS 
Coppérfields Mining Corporation Limited: 24.5 scene eee 36,225 
Tormex Syndicates. usher: ct gatas aete. ia eie eee neta ene ees 413,000 
Cesar Gonzalez Cantiu(Qinl 25. tan es comet a a eee ee 30,000 
Guaranty Trust Company of Canadal2) 2) ee ae 100,000 
TOTALS wie stein euste itech MN) Satya te ae 750,000 


NOTES: 
(1) At the direction of the Tormex Syndicate these shares were issued directly to the vendor of the Tres Hermanas Copper 
Property, as part of the purchase price payable by the Syndicate for this Mexican mining property. 


(2) These shares were held in trust for the payment to Cesar Gonzalez Cantu of the balance of the purchase price for the Tres 
Hermanas Copper Property. 


Certificates for 675,000 of these shares are held in escrow by Guaranty Trust Company of Canada, subject 
as to release therefrom pro rata among the registered holders and as to transfer, assignment, hypothecation 
or other alienation within the escrow, to the written consent of the Ontario Securities Commission pursuant 
to an escrow agreement among the holders thereof, Guaranty Trust Company of Canada and F. H. Deacon 
& Company Limited dated as of February 28, 1969. 


Saep Investments Limited and The Johnson St. Corporation Limited are associates of W. S. Eplett and 
E. L. Samuel, both of whom are directors and senior officers of the Company, and therefore Messrs. Eplett 
and Samuel have an interest in the 543,000 shares issued to the Tormex Syndicate under the Acquisition 
Agreement. In addition, Saep Investments Limited owns 103,806 shares of the Company and The Johnson 
St. Corporation Limited owns 41,000 shares of the Company. 


Toronto, Ontario 
August 28, 1970 


TORMEX MINING DEVELOPERS LIMITED 


BY-LAW No. 7 
Respecting the Quorum Requisite for the Transaction 


of Business at Any Meeting of Shareholders 


BE IT ENACTED as a by-law of TORMEX MINING DEVELOPERS LIMITED (hereinafter called 
the “Company’’) that Section 8 of By-law No. | of the Company is hereby repealed and the following 
substituted therefor: 


**8. Quorum—Two persons holding or representing by proxy ten per cent of the shares entitled to vote 
thereat shall constitute a quorum for the transaction of business at any meeting of shareholders.” 


ENACTED this 29th day of June, 1970. 
WITNESS the corporate seal of the Company. 


W. H. Gross (Signed) Cis W. S. Epett (Signed) 
President Secretary 


FINANCIAL STATEMENTS 


LACANEX MINING COMPANY LIMITED 


PURE SILVER MINES LIMITED 


TORMEX MINING DEVELOPERS LIMITED 


LACANEX MINING COMPANY LIMITED 


(Incorporated under the laws of Ontario) 


and subsidiary company, Lacanex, S.A. 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1969 


ASSETS 
CURRENT: 
Cashy. ssieije oarasy a tend ln oc PhelNigitya ae © ho acho es nee en $ 42,818 
Short term securities and accrued interest 2... 4.1. el en ee 15260,372 
Loan recetvable. os...) poets a Re nut Se I es oe 10,741 
Prepaid expenses and/sundry advances...) 2g). ene nee 2,594 
FIXED: (at cost) 
Office furniture‘and ‘fixtures. 4. ..25.. 25 so oie pe on eee 9,340 
Automotive equipment... 4. 255. soe. es ee ine eee 3,803 
Leasehold improvements, i acs i. ¢.00- 00 2 Sees ee ae i ee 794 
OTHER: 
Incorporation expensesia) s/.c(.)c'. ac eet: SRyte ruts ee eee ee 3,125 
Advances for exploration. .n).. eae ate oe ee 15,449 
Deferred exploration’ and administrative expenses. 4.4.48 ee een 36,931 
Deferred. share issue expenSees tare ot eae ee 29,516 
LIABILITIES 
CURRENT: 


Accounts payable and accrued charges. 74.2 4. .02. 2. gales ee 


SHAREHOLDERS’ EQUITY: 
Capital Stock: (Note 3) 
Authorized—5,000,000 shares without par value 
Issued 1,700,007 ‘shares? sf osc We Nadie scons ee ole se oe 


Approved on behalf of the Board: 
(Signed) F. W. MAuND, Director 


(Signed) PAUL J. SCHRIEDER, Director 


The accompanying notes form an integral part of this balance sheet. 
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$1,316,525 


135937, 


85,021 


$1,415,483 


$ 30,483 


1,385,000 


$1,415,483 


LACANEX MINING COMPANY LIMITED 


and subsidiary company, Lacanex, S.A. 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION 
AND ADMINISTRATIVE EXPENSES 


For the Period from Incorporation on April 22, 1969 to December 31, 1969 


EXPLORATION EXPENDITURES: 


Ap lOTAUONLANG INVES I CAtlOn aa. ce heuer in ae ae ere iene seis Sa ond 
Geolovicalrand enoineerne tees and expenses sen aan ee ee 23,123 
Hipay clranGACCOmmMod atone re sprit eee a et Rei Laie ed sis eae 7,837 
IVEISCOMAMECOUG MA cc. eRe oe eee ta olden Canny SUCRE Ta ae AG 27, re 629 $ 43,166 


ADMINISTRATIVE EXPENSES: 


PXCITUIMISEL ALLY CsTCOS oneal cote i clave, Ree men, adem tae engin he ees Megas gh Ca 4,048 
CSTV MeN eet iste, Dis eM a clac ie gee oo BAI ace Meese oe cs eee eh ade mA pe 986 
MAS UN AIUCC tne te ree alae ctamaht ye 5 coc SMEG ACh aioe erent he, ee ener RO, ne 774 
helephoneyandtelegrap laut. 40h. que cee yaeeee, Guetta cea eee, bt 538 
| Grea Srey ged Bice obs Any 5, a Pe EL Le Mt. ai ee ee Re Pa 5,298 
Printing and: Stationery tae eet sine oe Ae aR yee. ern ae 344 
Oilicessupnilesrand expense. c= ae ae et erate mange Sem het i 1,520 
Trave maccommodation- and puolicwelations.. sete a7 toe ree ee 1,799 
PRCCOUMUM OANA UCI bee ahr h leo aioe cutoietey ese tet whe wee, SMPs eect, ayer ate ye 600 
SErArisieied PCTS MECH men eaene Ahk oc cts Buna eet anata ae Meee heey manent R733 
Bankiciarges and oreign- XChangera-metacam ee eee coe meri eae 297) W939 
61,105 
ID emucre li CLEST. FECEAVE 5 f-scslu.4 ate lavegs, Buea tes Aas lcm ha me ae oer Bee: 24,174 
DMelerred expenditures to; December 31, /1969 ine ene la nae ay et $ 36,931 


AUDITORS’ REPORT 
To the Shareholders of 
LACANEX MINING COMPANY LIMITED 


We have examined the consolidated balance sheet of Lacanex Mining Company Limited and subsidiary 
company, Lacanex, S.A. as at December 31, 1969 and the consolidated statements of deferred exploration 
and administrative expenses and source and application of funds for the period from incorporation on April 
22, 1969 to December 31, 1969. Our examination of Lacanex Mining Company Limited of which we are the 
auditors included a general review of the accounting procedures and such tests of the accounting records and 
other supporting evidence as we considered necessary in the circumstances. We have relied on the report of 
the auditors who have examined the financial statements of the subsidiary company. 


In our opinion, these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source and application of their 
funds for the period then ended, in accordance with generally accepted accounting principles. 


Toronto, Canada, MACGILLIVRAY & Co. 
April 7, 1970. Chartered Accountants 
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LACANEX MINING COMPANY LIMITED 


and subsidiary company, Lacanex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Period from Incorporation on April 22, 1969 to December 31, 1969 


SOURCE: ; 

Issue of capital:stock for cash... 2. 35.0 a. oe itt renee ene $1,385,000 
APPLICATION: 

Purchase of fixéd assets 52 ohots ceil cl eee ol ecg ree 5) 2135937 

Incorporation expenses, ie. e sale ares nn tien eee ee ee S128 

Advances:forexploration., . 2.2n04. aye dete) aie eee ee 15,449 

Exploration and administrative expenses? oe). een arene eee 36,931 

Share isstie Expenses. «ou cael e seceeesann  9ene e 29,516 98,958 
WORKING CAPITAL POSITION at Decemberi), 1969 tage oer ee $1,286,042 


1. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1969 


Basis of Consolidation 


Lacanex, S.A., a wholly owned Mexican company, was incorporated on July 11, 1969. The consolidated financial 
statements include the accounts of this subsidiary for the period from its date of incorporation to December 31, 
1969, The conversion of Mexican currency to Canadian funds was at the prevailing rate on December 31, 1969. 


. Comparative Figures 


As the company was incorporated on April 22, 1969 no comparative figures for 1968 are available. 


. Capital Stock 


(a) During the period from April 22, 1969 to December 31, 1969 1,700,007 shares were issued for $1,385,000 cash. 


(b) Warrants to purchase shares are outstanding entitling the holder thereof to purchase one share for each war- 
rant held (850,000 in total) at the price of $1.50 per share if exercised at any time on or before June 30, 1972 
and at any time thereafter but on or before June 30, 1975 at a price of $2.50 per share. 


(c) If all available warrant rights are exercised, the company would be required to issue 850,000 shares of its 
capital stock. 


PURE SILVER MINES LIMITED 


(Incorporated under the laws of Ontario) 


and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED BALANCE SHEET—MARCH 31, 1970 


(with comparative figures at March 31, 1969) 


ASSETS 
CURRENT ASSETS 


fe ‘eh el/ 03s) a! fe) n: (63 0:6 js) 1910) (e: v! we '@) a) @) ©) © 16! 6/6, 01 101\0| 1) '¢:0)) 6) 610) 16) v0 «© 9 6.8) b\ eile) \e ©) 10, op isle) 9 16 ce) .0 


Receivable trom associated companies ).cr ee oa ean eee. 
Oiher-amounts receivable ang depositsas:. ae. fa ec ee aie eie oo 


INVESTMENT IN ASSOCIATED COMPANIES, at cost (note 2) 
Ponnoe Mining Developers: Limited sem. : sane a. eet erecta r a ores 
eacauex Vuning. Company Linited? ame san. 027 een ree oe 
Other associated companies: 
SH ATES settee tiem nt carats cckin cri ashy Rey am ty. are era MRE oer SER adorn. Se 


FIXED ASSETS, at cost 
Mining machinerysand cQUIpMent cm a ete terete marcia ey: 
Onficesturmitirerand MixtUleSseee. mei iaet a haere ete ee tia 
| erat oe) Coll ohon ye) ehteeaa ils cocrtaninr alr SOs Het O MoO Mp oa ou who sg one 


Wesstaccumulated depreciation/and amortization sme eee. eee eee ie 


MINING CEAIMS IN| CANADA. at cost)(Note 4). 4.- ee netine se chee vik ine 


OTHER ASSETS AND DEFERRED CHARGES 
Advances 10rViexican exploratioita, . mmr) se var tee reise eee 
Wepositvheld by: trustee: (MOtE 3) \a.,ce oye sees. sleds Perey ise alee is tei tisle « 
Movemecc VableeducsViayio. 197 Lise eet ie neers teers. gcc 
ITN CUA VANICES DNs Bite 2 colic se Ale ka eee one Mie eee ene ee omens eae. 
Exploration, administrative and other expenditures deferred........... 
OrPamization expenses, delclled: a ay GUL ee ree yeas ee eee 
iemaekerred ChaL@ess) satacia-se st oohae overs viene ale Ss ae chat romans phe 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities i. <a awcstae ius eters ryacs at 
INO test Daya Deis sey. %, arr eacr awe mtan' aveamier ss eer ntuie ge eetine aus.eie te Seen Oe 


INCOME DEBENTURES 
8°% Convertible income debentures, due April 1, 1978, secured by shares 
GE cupsicialy COmpally (MOLE S)ereyachier Gee ne aise ale sbieie cess earmre 


INTEREST OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANY............- 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 6) 
Authorized—5,000,000 shares without par value 
Issued —2,616,500 shares (1969—2,424,000 shares)................ 


Approved by the Board 
A. J. ANDERSON, Director 
W. H. Gross, Director 


1970 1969 
$ ©4,718 $ 16,403 
390,614 
12,471 
|B Ase) 6,009 
28,314 413,026 
75,000 75,000 
105,500 
69,705 75,000 
24,227 130 
274,432 227130 
eb) 33,193 
27,206 PHI? 
11,808 
T2207 33,405 
10,361 
61,846 33,405 
1955270 [55:270 
18,886 18,886 
98,000 98,000 
3,240 
24,884 
990,124 615,804 
4,803 4,803 
583 
1,115,636 1625300 
$1,635,498 $1,591,228 
$ 31,342 $ 14,724 
2,652 
33,994 14,724 
538,500 681,000 
24,004 24,004 
1,039,000 871,500 
$1,635,498 $1,591,228 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED STATEMENT OF EXPLORATION, ADMINISTRATIVE 
AND OTHER EXPENDITURES DEFERRED—YEAR ENDED MARCH 31, 1970 


(with comparative figures for 1969) 


1970 1969 
EXPLORATION EXPENDITURES 
Mexico 
Project participation—Cebada, Peregrina and La Veta Madre 
Joint venture expenmdituress .. 520 eis ssa ne et seer eee $743,193 $270,458 
Less expenditures of, participants\(70) 7.) see jaer 2 ane eee 202230 189,321 
Project participation (30°9/)..20.1.)-0- seein caterer eke ene ee 222,958 81,137 
Expenditures on the Peregrina property for the period (July 14, 1967 to 
May 6, 1968) prior to the initiation of the joint venture project 
Exploration yocge.: sag oaks Somes ee ee ren ee eee 51,976 
| 0:7.) eRe re Rim mn gas sak ho nea o 8 4 6,454 
58,430 
Other field expenditures 
Engineering fees and expenses. -1ay 2 eae ven eee 178355 28,674 
Geological oi Hei sie de alernhvae et ee ee 5,646 
| 0) er aes er PRA MPon eer PM ete ob cy ae A alo os: 1,567 4,543 
Travel ieis sieses sled od Gills wh else peestte de: ARIE EL. enn a eee 4,986 
Sundry (7 ja se nusuts rycen a sgn oe Re aa ee eg ee 10,298 5,656 
40,352 38,873 
Other areas 
Goodchild Lake's as: aay 2 arama Rene rie Siete tere ey 33,058 20,2935 
Yurkoris.. chee ath ices Bid acsk cee he tate eee ne ae en ee 488 1,430 
54,026 21,728 


317,336 200,168 
ADMINISTRATIVE EXPENSES 3 t\.54 Gs te:eoec lek a aide ec ee ep 77,451 77,176 


FINANCING EXPENSES 


Debenture discount? ....ce sale cy conta ats ae 75,000 
Debeénture issue expensesic: \ anus on» seis ca ee eer ee 17,846 
92,846 
394,787 370,190 
DEDUCT 

Interest. earned 32245)... « a o-steeecahegsnd sires Gel eee oe 20,467 ASSEN) 

Excess of book value of subsidiary company’s net assets over cost of acquiring 
SE i a er Mae hc ey cen ee Nr ee Ue 8 Tee 28,501 
20,467 53,654 
EXPENDITURES (net)i\for the: year (mote 1)s1. te ae cee ee ee 374,320 316,536 
Balance deferred at beginning of-years:. oes eee 615,804 299,268 
Balance deferred at.endiof years 10) eee ene ee $990,124 $615,804 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED MARCH 31, 1970 


(with comparative figures for 1969) 


SOURCE OF FUNDS 


issterotica pitalsstock forcast: -4n ance case kee Ys Rte PN a aaa ere 


Issue of convertible income debentures 


Sale of shares in other associated companies 


Repavinent: Ol; OLNGE AGVATICES «aw Awana ian ee nee ei a tear ieee 


APPLICATION OF FUNDS 


Exploration, administrative and! other expendituress 25.00.5246 ese ee as = 


Less non-fund items 


Decrease in advances to other associated companies 


Depreciazticn anda morizaiony.cpk ee ae ee ee 


DISCOUNT ONMISSUC OIE EDENLITES eae eee eee ee ee 


Excess of book value of subsidiary company’s net assets over cost of ac- 


CUMING: SHATCS «pete ae arnt Sore es CRE a Pes eae ee eanta ens 


Investment in Lacanex Mining Company Limited 


Investment in Tormex Mining Developers Limited 


ING GITIONSHEORIKe CASSeUS ccc = oie tere eee ee ee eee ree eee 


Funds deposited with trustee under the Peregrina option agreement 


Ndvances. tor Mexican EXploratlOn in 4 shes © onde cate om fs alot see scree) busily, «rere 


MGV ances tO assOClaled COMPANIES 1... <.ene ut ce Sees St anes tiaicter sia 


Working capital deficiency of subsidiary company acquired 


CSE MEE CEL VEL DI Gae te SUM ene sR eeo Loe or ats A it chaa Gate eres Ran Nene Leena ets ere anaes 


(iherdererred: CHarees sy udils.c See a. sam Se erator ah anise ate Maen. Bt tite. nage yay 


Increase (decrease) in working capital position 


Working capital (deficiency) at beginning of year 


Working capital (deficiency) at end of year 


yeti sce ait Ca Tet eee 


1970 1969 
$ 25,000 $270,000 
675,000 
5,295 
24,884 
55,179 945,000 
374,320 316,536 
52,923 
10,361 
75,000 
(28,501) 
63,284 46,499 
311,036 270,037 
105,500 
75,000 
38,802 2,905 
98,000 
18,886 
12,796 
37,186 
3,240 
583 
459,161 514,810 
(403,982) 430,190 
398,302 (31,888) 
$ (5,680) 


$398,302 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


ADMINISTRATIVE EXPENSES—YEAR ENDED MARCH 31, 1970 
(with comparative figures for 1969) 


1970 1969 
Salaries, .... s/s as Gud bole dls oo desl se oie eel eve Gog aie Sa 5, Oe ie te een $ 25,895 $ 6,600 
Rent. 0. oc sev ass olble sels +60 Sieubestasels Gores « 2 ope ns Sige et Nett ee 11,479 4,876 
Legal. 1... dass seis piss ann «4h ae ate ge nlausistyOOA sine,» lee cheyenne eer ene ee 25232 42,883 
Accounting ‘and audit. : yc ce 22s be wee aon oe oe Oe Se Oe eee Taos 5,450 
Transfer agency fees. i..i.c° 2 edie conteu dente © 5 sve ge ace ie aay ct eae nd en 4,604 5,162 
Stock exchange listing and expenseso. .: V4): -- eben eee cote 5,400 
Travel and accommodatione: ..focce es fe aicels «esa 00s ot Sree een Neer eee ea 3,256 4,848 
Printing and stationery ’..4..5). Suse dees lcs see ee nies oe eee ee eee 5,033 1,921 
Telephone and ‘telegraph... 5 3co%.c'0 5 ore ous cae ase)» ot he en eer ee 5,474 2,310 
Subscriptions and library jag 3/154. Bad tae ce oe eee eee 1,585 
Publicity, advertising and public: relations: 2)... + = ee ee ee ee 6,405 1,342 
Office supplies and expense. < scicimictsuc eae eee tele ite ere etre eee ee 4,199 
Administrative ex pensesin IMExICOl. 2) aerials ee eee Dots 
Employee benefits fiche’. obs eect coe fs eos pint elare ee ele oe ne ee eee eet ee 422 
Depreciation of office furniture and tixtureszy await e 5,441 
Amortization of leaschold improvements: *- 32pm. ee eee eee 4,920 
MiscellameOus ss os :ccsse dele disia wis a5 Sic dere 51s ae SOU ole eR 2,637 1,984 
109,178 TESS 
Less administrative expenses recovered from associated companies............... ey Pa) 200 


377451 § 77,176 


AUDITORS’ REPORT 


To the Shareholders of 
PURE SILVER MINEs LIMITED 


We have examined the consolidated balance sheet of Pure Silver Mines Limited and subsidiary company, 
Mexico Exploration (Canada) Limited as at March 31, 1970 and the consolidated statements of exploration, 
administrative and other expenditures deferred and source and application of funds for the year then ended. 
Our examination of the financial statements of Pure Silver Mines Limited of which we are the auditors in- 
cluded a general review of the accounting procedures and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circumstances. We have relied on the reports of the auditors 
who have examined the financial statements of the subsidiary company. 


In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at March 31, 1970 and the results of their operations and the source and application of their funds 


for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
June 24, 1970 


Chartered Accountants 
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PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—MARCH 31, 1970 


1. Basis of Consolidation 
In accordance with an agreement dated February 29, 1968, the company acquired 92°% of the shares of Mexico 
Exploration (Canada) Limited (Mexex). Mexex has changed to a March 31 fiscal year end and accordingly the 
1970 consolidated financial statements include the accounts of Mexex for the fifteen months ended March 31, 1970. 
The 1969 consolidated financial statements include the accounts of Mexex for its fiscal year ended December 31, 
1968. On consolidation, a credit balance arises because the book value of the net assets of the subsidiary company 
exceeded the cost of the shares. This credit was deducted from deferred exploration and administrative expenditures. 


As agreed on purchase of the interest in Mexex 

(a) The company has reserved for issue at 65¢ per share a further 50,000 shares of its capital stock if Plata de 
Guanajuato, S.A. (a company in which Mexex has a 34% interest) obtains certain mining concessions by 
February 28, 1978; 

(b) As part consideration for the acquisition of shares of Mexex, the company granted an option to purchase 
an aggregate of 300,000 shares of the company’s capital stock which is exercisable only after 180 days of 
production at 200 metric tons of ore per day from any of the properties owned by the Mexican affiliates 
of Mexex and having proved ore reserves of not less than 100,000 metric tons, and before October 31, 
1977, as follows: 

100,000 shares at $2.00 per share 
100,000 shares at $2.50 per share 
100,000 shares at $3.00 per share 

(c) An option until October 31, 1970 to purchase at 40¢ per share 100,000 unissued shares of Mexex, is held 

in trust for the company. 


2. Investment in Associated Companies 
The investment in Tormex Mining Developers Limited consists of 150,000 shares and 75,000 warrants expiring 
June 30, 1971 entitling the holder to purchase one common share for 80¢ for each warrant held. The quoted 
market value of the shares held amounted to $97,500 at March 31, 1970. 
The investment in Lacanex Mining Company Limited consists of 100,000 shares and 50,000 warrants expiring 
June 30, 1975 entitling the holder to purchase on or before June 30, 1972 one common share for $1.50 or there- 
after one common share for $2.50. The quoted market value of the shares held amounted to $95,000 at March 
31, 1970. 
The subsidiary company owns 1,500 shares (30% interest) in Cia. Minera Las Torres, S.A. and 170 shares (34% 
interest) in Plata de Guanajuato, S.A. at March 31, 1970. These shares, plus an additional 950 shares in Cia. 
Minera Las Torres, S.A., were acquired in prior years for 750,000 shares of the subsidiary valued at $75,000. 
Pursuant to an agreement dated February 23, 1968 the subsidiary sold 950 shares in Cia. Minera Las Torres, S.A. 
during the year to Compania Fresnillo, S.A. for U.S. $7,600 less debts of Torres Te $2,897 at the date the 
option was exercised. 


3. Options to Purchase Mexican Mining Interests 
(a) Assignment of options 

With the approval of the shareholders, the company acquired an assignment of two options to purchase 

Mexican mining interests. In consideration for the assignment, the company granted an option on 250,000 

shares of its capital stock at 50¢ per share. The option has been exercised with respect to 125,000 shares and 

may be exercised with respect to the remaining 125,000 shares by October 29, 1971. 

(b) Cebada option 

Under this agreement the company, along with Compania Fresnillo, S.A. (Fresnillo) and Metalurgica Mexi- 

cana Penoles, S.A. (Penoles) has an option until May 3, 1971 

(i) to acquire 75% of the shares of Compania Minera Cebada, S.A. (the Cebada company) and certain 
machinery and equipment for U.S. $75,000 and 225,000 shares of the company’s capital stock, and 

(ii) to acquire the “San Pedro” mill and other equipment for U.S. $100,000. 

During the option period, the company, Fresnillo and Penoles are required to maintain a minimum balance 

of U.S. $5,000 monthly (company’s share, $1,500) on deposit to meet exploration expenditures on the Cebada 

properties. 

If the options are exercised, the company is to have a 30% interest in the Cebada shares and the machinery 

and equipment and is required to contribute as consideration as follows: 

(i) For the Cebada shares and certain machinery and equipment, U.S. $30,000 and 225,000 shares of the 
company’s capital stock, for which the company is to be partially compensated by receiving U.S. $101,250 
from Fresnillo and Penoles; 

(ii) For the “San Pedro” mill and other equipment, U.S. $30,000. 
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(c) Peregrina option 

Under this agreement the company, along with Compania Fresnillo, S.A. (Fresnillo) and Metalurgica Mexi- 
cana Penoles, S.A. (Penoles) had an option until May 3, 1970 to acquire all the Class A and Class B shares 
of Negociacion Minera Santa Lucia, S.A. (the Santa Lucia company) and the debt of the Santa Lucia company 
presently owing to a Canadian company of Cdn. $450,243 in consideration for Cdn. $200,000 and 500,000 
shares of the company’s capital stock. The company, Fresnillo and Penoles were required to spend Cdn. 
$240,000 on exploration and development of the Santa Lucia properties. As at March 31, 1970 the companies 
had expended $468,952. 


This option was exercised on April 29, 1970. Under the terms of the option the company received 3,000 
Class B shares representing a 30% interest in the Santa Lucia company, and a 30% interest in the purchased 
debt and was required to contribute Cdn. $139,920 and 500,000 shares of the company’s capital stock for 
which the company is to be partially compensated by receiving Cdn. $342,420 from Fresnillo and Penoles. 
Of this amount, Cdn. $79,920 was received upon exercise of the option and the remainder will be received in 
24 monthly instalments of Cdn. $10,937.50 each. 


For two years after the exercise of the Peregrina option, provided that at least 200,000 of the company’s 
shares are owned by one of the parties to the option agreement, none of the Class B shares of Santa Lucia 
acquired by the company under the option agreement shall be disposed of without the consent of such party. 
The deposit of Cdn. $98,000 which was in the hands of a trustee at March 31, 1970 was used in making the 
required contribution of $139,920 in exercising the Peregrina option. 


Mining Claims in Canada 
Mining claims in Canada at March 31, 1970 and March 31, 1969 comprise the following: 
19 claims in the Watson Lake Mining District, Yukon Territory, acquired for 750,000 shares of capital stock 
issued at 20¢ each, and 
54 unpatented claims in the Goodchild Lake Area, Ontario (75 % interest). 


Debentures 
During the year ended March 31, 1969 the company issued $750,000 8% convertible income debentures. The 
debentures may be converted into shares of the company at any time prior to October 1, 1977 at the rate of 500 
shares per $500 principal amount of debentures. Interest is payable on June 30, each year at 8% per annum only 
to the extent that the company has made a net profit (defined in the Trust Indenture) in its immediately preceding 
fiscal year. 


During the year ended March 31, 1970 $142,500 debenture principal was converted into 142,500 shares of the 
company’s capital stock (1969-$69,000 debenture principal converted into 69,000 shares). 


. Capital Stock 


(a) During the year ended March 31, 1970 shares were issued as follows: 
50,000 shares for $25,000 cash under an option granted for assignment of Mexican mining interest 
142,500 shares on conversion of $142,500 debentures 
During the year ended March 31, 1969 shares were issued as follows: 
105,000 shares for $270,000 cash 
150,000 shares for $97,500 as partial consideration for 1,215,046 shares of Mexico Exploration (Canada) 
Limited 
69,000 shares on conversion of $69,000 debentures 
(b) If all options to purchase and conversion rights are exercised, the company would be required to issue shares 
of its capital stock as follows: ; 


Transaction No. of shares 
(i) Options outstanding 
Assignment of Mexican Mining miterest.. a. .4. ee eee ee ae eee 125,000 
(ii) Conditional options 
On Veta Madre achieving specified production requirements....................0-- 300,000 


Employee stock option on completion of one year of employment, may exercise up to 
maximum of 5,000 shares per year for each of first three years thereafter. Option 


expires November 30; 1974.).0.cau os ob apie mee ee ete ree 15,000 

(iil) Conditional purchase obligations 
On acquisition of specified additional property by the subsidiary.................... 50,000 
On’ exercise of the’ Cebadaoption sng aia) eneneinentee Riise ene 225,000 
Oni exercise of the: Peresrina option.4..24) elena ee ee eee 500,000 
(iv). Conversion of debentures) c.02. se aa viron ook GOR Seca ee nn 538,500 
1,753,500 


Remuneration of Directors and Senior Officers 


Remuneration of the company’s directors and senior officers (as defined by The Corporations Act of Ontario) 
amounted to $45,121 for 1970 and $19,600 for 1969. 


Comparative Figures 
Certain of the 1969 figures have been reclassified for comparative purposes. 
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TORMEX MINING DEVELOPERS LIMITED 


(Incorporated under the laws of Ontario) 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1969 AND 1968 


ASSETS 
- 1969 : 1968 
CURRENT: Ey ae 
SST oo umn lic tans Oy a a RAR ig CE Se Aaa 3.7 38,366 Bae 2539 
oS non Cate RCO CHIIIGICS stisa/,,.0e 0 tis, 5S iacshs oe RG eae PEER a a ete Me artes 71,289 
Sundry advances, receivables and prepaid expenses.............--..--0- 29,404 
139,059 2,I33 
INVESTMENT IN ASSOCIATED COMPANIES (Notes 2 and 5): 
Sahel Les tT, uns AN... & a! aid ivay wae auaee Oe eS OE eo, echelon 555,530 
ANGRIAETIRSS , '. 5 ad ee COO A a SE ein Re rp eres ett 981313 
653,843 
FIXED :—at cost 
Com Ut EIT Cra MCI XLOTES ccs 0.4 veces Jar heen NL aie eietes Lene oe oe 1,585 
PET MEAG) ENT ORMMPMMNEPR Sete I ck % vn, sitet eds: alate ane GRR OATS SEEN Moi sauen ie heen & 3,950 
WRC Ase Ee IAG VCMICTICS 3 ceabie 2 r-, 2 «intra o sieerak sh Seems Beans lee Saas dent 3,519 
9,054 
OTHER ASSETS AND DEFERRED CHARGES: 
PNOV ICE SMOL CR OHOLAULO UM ret, 2... Aetye.cilaie lel wed eerie Goede etme he sho ete cea 5,582 
Detecredrexploration and administrative expense... .5.....i.5.. 5220.1 56- 196,168 6,290 
SE Ane Ma cae MP CLISCAC CLOTUCC imate uate ciccnye seams tae Sisley pean eee 20,802 
Meo imi ee  DELISS CELEITOC «awit iste «s sac red ity aden im ee iS ae 2,718 2,640 
225,210 8,930 


$1,027,226 $ 11,465 


LIABILITIES 


CURRENT: 
eCOMMisepavable and accrued CHAarees.).....k 2s smtjeneees ws volwy ae vee tele sat $ 16,165 $ 8,520 


SHAREHOLDERS’ EQUITY: 
Capital Stock (Note 3) 
Authorized—5,000,000 shares without par value 
Issued and fully paid—2,156,330 shares 


(19682=5,830 Shares) gaa ae ote re eating 903,345 2,945 
PEATE OULD IOS. (IN OCGA) Wisin crn mantle .hcvent alot. Wen cana ols sae an nena alt 107,716 : 
1,011,061 2,945 


$1,027,226 $ 11,465 


Approved on behalf of the Board of Directors: 
(Signed) E. L. SAMUEL, Director 
(Signed) W. S. Eprett, Director 


The attached notes form an integral part of these financial statements. 
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TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION AND 


ADMINISTRATIVE EXPENSES 
For the Years Ended December 31, 1969 and 1968 


EXPLORATION EXPENDITURES: 
Expenditures on Mexican properties: 
Exploration sic. snare des mie hae te) OR 


Engineering fees and ‘expenses 2.27 1.9) ean een nee eee 


Telephone and telegraphs <7... :...55 2-5 2S om ea eee ee ee 
Mining Claims expenses s...i..5 0 2) eiesg oie: ete ee ea 
TMSUTANCE |. cos a dives a eselela ws, ey dak lo Ole (ann She eo) oh ee 


SUNIL oie Foca ow sy tonya ene ee eS eae cal ean atte OU 


ADMINISTRATIVE EXPENSES : 


Administrative fees 


eeu Oe eae a AY Ce CMC Gen NC CMT CO Ch Lith moun ty eG Cid OSG SG 


Legal, audit and accounting 


Travel and accommodation 


Printing and stationery 


Office supplies and expense 


Telephone and telegraph 


Promotion, public relations and advertising 


Transfer agents fees 


Sundry 


Bank charges and foreign exchange 


Deduct—Interest earned 


Expenditures (Net) for the year 


ENCE OM OMIM Ce MRD UPL RST MOLD tt ty aru ihe tact: CHER TA Oe cme old 


Deferred expenditures, beginning of year 


Deferred expenditures, end of year 


The attached notes form an integral part of these financial statements. 
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1969 


1968 


ne esed A 
61,639 
Zs 
8,273 
497 
1,982 
700 
1,165 


129,890 


8,221 
2,628 
34,118 
10,849 
Deon 
2,543 
2,015 


1,007 


859 
2,700 
Ove 


68,970 


198,860 
8,982 


$ 5,600 


38 


5,638 


5,638 


189,878 
6,290 


$196,168 


5,638 
652 


$ 6,290 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Years Ended December 31, 1969 and 1968 


1969 1968 
SOURCE OF FUNDS: 
Issue ou capitalistock—TOr Cashas-4 san tnes is ae ecm he eked wees $ 825,400 $ 2,840 
=f OF INVEStIMENtS 95s cee hee eas Ue es 75,000 
900,400 
Funds received from Exploraciones Sonora, S.A.............2..-0000: 107,716 
1,008,116 2,840 
APPLICATION OF FUNDS: 
Purchase of shares in associated companies...............--00-eeeeee 999;030 
ENO VANCES O<aSSOCIA1CG- COMPANIES cain mae eateries oat eine eee eases 98,313 
HBT CHASCROIPTIREU: ASSES <1 c-o)ans « aantarssea alates los ares See sais et deae wna 9,054 
PACOVANCC OM OLIEXDLOLALl OM see's s,s.) < dn ts. ceo eRe nena eI ae cel a anche 5,582 
Exploration and administrative expenditures.......................-. 189,878 5,638 
SITARERISSIIONCKINETIS@ Nc o 8 rns ohn ccomsiae Sav tee Caren iiete eIeieae Te tenement 20,802 
OTS ATIZAUI OU. CX PEDISE .rs) sate) ocieceoc Glee lors + Seah eee omen een oe Be aos ver « 78 2,150 
879,237 7,788 
Increase (decrease) in working capital position......................0006- 128,879 (4,948) 
W orking capital deficiency at beginning of year............5...t..-0.-+-s 5,985 1,037 
Workin capital: (deficiency) at end of year... 25-44. o- eee co een $ 122,894 $ (5,985) 


AUDITORS’ REPORT 


To the Shareholders of 
TORMEX MINING DEVELOPERS LIMITED. 


We have examined the consolidated balance sheet of Tormex Mining Developers Limited and its 
subsidiary company, Contratista Tormex, S.A. as at December 31, 1969 and the consolidated statements of 
deferred exploration and administrative expenditures and source and application of funds for the year then 
ended. Our examination of Tormex Mining Developers Limited of which we are the auditors included a 
general review of the accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. We have relied on the report of the auditors who 
have examined the financial statements of the subsidiary company. 

In our opinion, these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada, MACGILLIVRAY & Co. 
April 27, 1970. Chartered Accountants. 
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TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1969 


1. Basis of Consolidation 


Contratista Tormex, S.A. a wholly owned Mexican company was incorporated on April 14, 1969. The 
consolidated financial statements include the accounts of this subsidiary for the period from its date of 
incorporation to December 31, 1969. The conversion of Mexican currency to Canadian funds was at the 
prevailing rate on December 31, 1969. 


2. Investment in Associated Companies 


At December 31, 1969, the company had investments in and advances to associated companies as follows: 


Number Percentage Cost of 

‘of Shares Owned Shares — Advances 
Cia; Minera Ea’ Profesay SsAl cope eee 135 49 $ 75.000 $ 31,746 
Minera Unique: S:Aloo.7 ee eee eee 490 49|-- Sosa 23,471 
@ias Minera Lar@uestasS Aces eae eee ieee 490 49 8,605 12,673 
Gia.) Minera? Del BacateteS/Ay.2- = eee 5,880 49 39,925 30,423 
Ludelco. Mines: Eimited 2.7... ee een. eee 400,000 29 432,000 


$555,530 $ 98,313 


Under agreement dated January 31, 1969, the company purchased (a) all of the Series B shares (49% 
interest) of Cia. Minera La Profesa, S.A.; (b) all of the Series B shares (49 % interest) of Minera Urique, 
S.A.; and (c) an option to purchase all the Series B shares (49 % interest) of Tungsteno de Baviacora, S.A.; 
in consideration for 750,000 shares of the company valued at $75,000. This latter option to purchase the 
Series B shares of Tungsteno de Baviacora, S.A., was discontinued on February 2, 1970. 


Under agreement dated June 30, 1969, the company agreed to subscribe and pay for 600,000 shares of 
Ludelco Mines Limited at a price of $1.00 (U.S. funds) per share. As at December 31, 1969 the company 
had subscribed and paid for 400,000 shares for a total consideration of $432,000. By agreement dated 
April 27, 1970, the company will be released from its obligation to subscribe for the remaining 200,000 
shares of Ludelco Mines Limited if it pays to Ludelco the sum of $50,000 (U.S. funds) on or before 
August 1, 1970 to be used for further exploration of the San Antonio claims and if the company transfers 
for $1.00 (U.S. funds) 200,000 shares of Ludelco on or before August 1, 1970, to a trustee designated in 
writing by Ludelco and Exploraciones Sonora, S.A. Such shares are to be dealt with by the trustee on 
Ludelco’s behalf to assist in attracting outside financing. The advance of $50,000 (U.S. funds) mentioned 
above will be convertible into shares of Ludelco if and when additional shares of Ludelco are offered for 
sale. The agreement also states that in the event that Tormex’s interest in any one of the Arados, La 
Noria or Santa Rosa mining properties shall within a period of two years from the date of the agreement 
attain a value of $500,000 (U.S. funds) or more after subtracting the actual costs of improvements to such 
properties, then the company shall subscribe and pay up to $150,000 (U.S. funds) for shares of Ludelco. 
The company has also agreed to not sell any of its shares of Ludelco prior to August 1, 1972 without the 
prior consent of Exploraciones Sonora, S.A. 


3. Capital Stock 
(a) During the year ended December 31, 1969 shares were issued as follows: 


750,000 shares for purchase of shares in Cia. Minera La Profesa, S.A.; Minera Urique, S.A.; 
and option to purchase shares in Tungsteno de Baviacora, S.A., valued at $75,000. 
1,400,500 shares for $825,400. 
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(b) Warrants to purchase shares are outstanding entitling the holder thereof to purchase one share for 
each warrant held (502,415 in total) at the price of $0.80 per share at any time on or before June 16, 
1970; 


(c) The company, by agreements dated January 23, 1969 and June 30, 1969 has granted options for the 
issuance of 300,000 shares in the capital stock of the company for a total cash consideration of 
$150,000 exercisable at any time on or before March 15, 1972. As of December 31, 1969, options for 
150,000 such shares were exercised. 


The company, by agreement dated October 30, 1969 has granted an option to R & I-Ramtite 
(Canada) Limited for the issuance of 250,000 shares in the capital stock of the company at the price 
of $1.50 per share exercisable at any time on or before October 30, 1970. 


The company by agreement dated July 8, 1969 has designated 50,000 shares of the capital stock of 
the company as employees’ share options. The option period shall be five years from the date the 
option is granted. During 1969, the following options were granted under the Plan— 


25,000 shares at .80¢ per share expiring September 25, 1974. 
25,000 shares at .80¢ per share expiring October 27, 1974. 


(d) If all available options to purchase and warrant rights are exercised, the company would be required 
to issue shares of its capital stock as follows: 


No. of Cash 

Shares Consideration 
Warrants to purchase shares......... 502,415 $401,932 
Available Options. .s4+5 rari ner 450,000 490,000 


952,415 $891,932 


4. Contributed Surplus 


By agreement dated June 30, 1969, Exploraciones Sonora, S.A. advanced to the company without interest, 
$100,000 (U.S. funds). In full and complete satisfaction thereof Exploraciones Sonora, S.A. accepted an 
option to purchase 50,000 shares of the capital stock of the company at the price of .50¢ per share. This 
option to purchase is included in the options outstanding as detailed in note 3 (c). 


5. Companies Operations 
The companies have been involved in financing associated companies in exploring for mineral deposits 
and engaged in investigating opportunities for mining ventures. 


No commercial mineral deposits have yet been located by the affiliated companies. The realization and 
collectibility of the investments and advances to associated companies would appear to be dependent 
upon the discovery and successful exploitation of mineral deposits by the associated companies. 
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LACANEX MINING COMPANY LIMITED 


and subsidiary company, Lacanex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended June 30, 1970 


SOURCE OF FUNDS ».< 5 3 ad's sec fem aun: <he eiirsl Mech Oro e rape LOIRE Lr een aa ena $ —_ 


APPLICATION OF FUNDS: 


Purchase of fixed: assets... ...c/c0ic 2s dalecre slaw asco shetornilieee te te eels ae (lege ets tne W722 
Exploration expenses (net) 5.207.675). sists = se aes sele ete telat Onw epee tte ae 18,851 
Investment in shares of associated company (Ducanex Resources Limited).............. 450 
Advance to associated company (Ducanex Resources Limited)........................ 150,000 
182,023 
Decrease in working, capital position. <2... <2 <<) sir whale ele sale ope a seers te) ere eee (182,023) 
Working capital, beginning of period... 4.6.6.5 osc «scr petite eit ie lope ee 1,286,042 
Working capital, end of, period: .5...%). 0,6 - 2. 7 oitaie Wie 2 © red lates eee $1,104,019 


Note: The company was incorporated on April 22, 1969 and there were no operations during the period to June 30, 1969. 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended June 30, 1970 and 1969 


1970 1969 
SOURCE OF FUNDS: 7 
Issue-of capital-stock for’ cashy,)..4% coe. uavaeenee ie ie re ee ene $ — $500,080 
APPLICATION OF FUNDS: 
Purchase of shares in associated:companye..4 ears anata eee 1,044 os 
Purchase of fixed Assets..o05 tanta crejrcestecti ele) eeteeereee ane 4,275 6,271 
Exploration and administrative expenses. «meme seen eee RE eee: 108,137 
Deposit to acquire share-purchase option... a7. sas see ote ae eee 25,358 = 
Advances tor;associated:companiesre, ac... te tee — 50,579 
Share issue. CXpenSek .-.5. 5b a Gave ae pease ere eee ne re pene — 19,862 
Organization’ Expenses cc -./cnancsee inte ik eee aetna — 152 
108,199 185,001 
Increase (Decrease) in working Capital positionin.s -..ee ee o e ee eee (108,199) 315,079 
Working capital (deficiency), besinnin’. of period... ae eee 122,894 (5,985) 
Working capital-end of period: ch.. cates iity. ereeee atte, oan ene $ 14,695 $309,094 
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